Improvements to e-Suitability - paragraph library version 1.3.14 7.4.2015
We are pleased to announce amendments to e-Suitability which take into account budget and
other changes applicable to the new tax year.
The most significant changes are:
� Budget changes 2015
� New Flexi-Access Drawdown plans
� An end to Trivial Commutation of Personal Pensions
� Proposed future pension rules section removed
� Minor layout corrections

Budget changes 2014
Changes have been made to take account of the changes confirmed in the last budget:
� ISA allowance
now £15,240
� Junior ISA allowance
now £4,080
� Income tax savings band
now £5,000
� Age allowance
now £27,700
� Capital gains tax allowance
now £11,100
� Trivial commutation for pensions
still £30,000 but only for DB schemes
� Small pots trivial commutation limit
now £10,000 per pot max 3 pots
� Personal Pension contribution limit
now £40,000
Unchanged allowances are:
� Nil Rate IHT band

still £325,000

New Flexi-Access Drawdown plans
With effect from 6.4.2015, the new pension drawdown regulations come into effect. The new
drawdown plan is called Flexi Access Drawdown under which withdrawals are now unlimited.
Anyone previously holding a Capped Drawdown plan can continue with it, under the old
drawdown limit, or convert it to Flexi-Access terms.
Also, subject to support from product providers, it will be possible to transfer a Capped
Drawdown plan from one provider to another and still retain the Capped Drawdown privilege –
no triggering of the Annual Allowance rules going forward. Hence, it is important to continue to
support e-Suitability text for Capped Drawdown.

We have implemented these changes by providing selectable text to explain:
� Why a Capped Drawdown plan has been recommended – obviously this is now only
possible under limited circumstances.
� Why a Flexi-Access Drawdown plan has been recommended where Capped Drawdown
is an option – you may, under the new rules convert to Flexi-Access Drawdown at any
time.
� Why Flexi-Access Drawdown has been recommended under conditions where no other
drawdown option exists.
An example of the document map for these selections follows;

If you select, “flexi-access drawdown terms mandatory” the following text is inserted:

If you select, “capped available but flexi-access agreed” the following text is inserted:

If you select, “capped drawdown terms agreed” the following text is inserted:

An end to Trivial Commutation of Personal Pensions
Trivial Commutation of small pension pots comes to an end on 6.4.2015. It will continue only for
commutation of Defined Benefit scheme entitlements which in the vast majority of cases will be
handled by the scheme administrator.

The trivial commutation of personal pensions has in effect been superseded by the
Uncrystallised Funds Pension Lump Sum provisions which make it possible to commutate
pension plans without any limits as to fund size. The quid pro quo will be a triggering of the new
Annual Allowance Rules which limit subsequent pension contributions to £10,000 per annum.
The advantage of commutations by use of the Small Pots Exemption is that the Annual
Allowance Rules are not triggered.
To reflect these changes, new Small Pots Exemption text has been created in replacement of
the former Trivial Commutation text.

Proposed future pension rules section removed
This section has been removed because the new rules are now in place.
Minor layout corrections
The paragraph library has been reviewed and a number of small layout corrections have been
made. In this connection, we are grateful for continued user feedback on any flaws found in the
content, the correction of which will take precedence over all other development work.
New paragraph library
Amber Lite
If you have not already updated the software, select the “Data Update” option from the drop
down menu which is accessible immediately after launching Report Writer.

Then follow the onscreen instructions.
Adviser Office
If you have not already updated the software, select the “e-Suitability data update” option from
the drop down menu which is accessible immediately after launching Report Writer.

